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SUBJ: INVESTMENT OE PETROLEUM REVENUES VENEZUELAN 
INVESTMENT FUND 

REF A STATE 235349; CARACAS 10675 

1. CARACAS 10675 AND FOLLOWING PROVIDE CURRENT INEO ON 
STATUS OF VENEZUELAN INVESTMENT FUND. EMBASSY 
ENDEAVORING TO OBTAIN 

INFO ON REMAINING QUESTIONS 

POSED IN STATE REF REGARDING "BILATERAL ASSISTANCE" IT WOULD 
BE HELPFUL IF CONFIRMATIONS COULD BE OBTAINED ALSO FROM 
POSTS IN PROSPECTIVE RECIPIENT COUNTREIS. 

2. ON NOV 1 THIRD GENERAL ASSEMBLY OE VENEZUELAN 
INVESTMENT FUND APPROVED EOLLOWING GENERAL GUIDELINES 
AND CRITERIA EOR INVESTMENT: 

A. DIVERSIFICATION OF ECONOMY THROUGH PROMOTING AND 
LIMITED OFFICIAL USE 
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AREAS OF HYDROCARBONS, ENERGY, PETROCHEMICALS, METALLURGY, 
MINING, SHIPPING AND INTERNATIONAL TRANSPORT. 

B. PROJECTS MUST GUARANTEE ACCEPTABLE RETURN, 

CONTRIBUTE TO BETTER DISTRIBUTION OF INCOME, PROVIDE 
EMPLOYMENT, PROMOTE TEHCNOLOGICAL INDEPENDENCE, AND 
FALL WITHIN GENERAL PLANS OF CORDIPLAN(NATIONAL 
PLANNING OFFICE). 

C. FUND IS PERMITTED TO COMBINE WITH OTHER PUBLIC 
FINANCING IN FINANCING AGRICULTURAL AND INDUSTRIAL 
PROJECTS. FUNDS CONTRIBUTION PER PROJECT MUST EXCEED 

BS 20 MILLION FOR AGRICULTURAL PROJECTS AND BS 50 MILLION 
FOR MANUFACTURING PROJECTS. 

D. FUND IS PERMITTED TO FINANCE PROJECTS EOR WHICH 
THERE IS NO ALTERNATIVE PUBLIC OR PRIVATE 
SOURCE; HOWEVER, SUCH FINANCING MAY NOT RPT NOT 

BE USED EOR PHYSICAL INFRASTRUCTURE, WORKING CAPITAL, 
PRE-INVESTMENT EXPENDITURES OR CURRENT OPERATING 
EXPENSE. 

E. UNDER EXCEPTIONAL CIRCUMSTANCES FUND MAY MAKE 
DIRECT INVESTMENT IN PROJECTS IN WHICH IT HAS MAJORITY 
OWNERSHIP. 

F. INVESTMENT ABROAD BY FUND MUST SUPPORT VENEZUELAN 
INTERNAL OR EXTERNAL COMMERCIAL POLICY. 

G. FUND MAY NOT RPT NOT INVEST MORE THAN 
5PERCENT OF ITS TOTAL RESOURCES AT ANY ONE TIME. 

H. FUND MUST MAINTAIN I5PERCENT OF ITS TOTAL RESOURCES 
IN IMMEDIATELY LIQUID ASSETS. 

MCCLINTOCK 
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